ADDENDUM #2
Request for Proposals
Construction Manager at Risk
ISSUED BY:
Santee Community Schools
PROJECT:

Proposed additions and renovations to
Existing school district building
DATE:
February 6, 2019
A.
AMENDMENTS. The Request for Proposals (RFP) manual is amended and modified as
follows:
1.
Attachment C, form AIA A201-2007 Standard Form of Agreement between
Owner and Construction Manager, is modified as follows. The following sections are replaced
in their entirety with the following:
§ 3.4.1 Unless otherwise provided in the Contract Documents, the Contractor shall provide and pay for
qualified, careful, and efficient workers and labor eligible to work in accordance with state and federal law.
In addition, unless otherwise provided in the Contract Documents, the Contractor shall provide and pay for
materials, equipment, tools, construction equipment and machinery, water, heat, utilities, transportation,
and other facilities and services necessary for proper execution and completion of the Work, whether
temporary or permanent and whether or not incorporated or to be incorporated in the Work. Provided that if
the Owner and Contractor agree, the Owner may provide and pay for temporary water, heat, and utilities to
the job site. Before ordering any material or doing any Work, Contractor shall verify all dimensions and
check all conditions in order to assure Contractor that they are the same as those in the Drawings,
Specifications, and other Construction Documents. Any inconsistency shall be brought to the attention of
the Architect. In the event that discrepancies occur between ordered material and actual conditions and
Architect was not notified beforehand, then costs to correct such discrepancies shall be borne by
Contractor.
§ 11.3.1 BUILDER’S RISK INSURANCE
Unless otherwise provided, the Owner shall purchase and maintain, in a company or companies lawfully
authorized to do business in the State of Nebraska, property insurance written on a builder’s risk “all-risk”
or equivalent policy form in the amount of the initial Contract Sum, plus value of subsequent Contract
Modifications and cost of materials supplied or installed by others, comprising total value for the entire
Project at the site on a replacement cost basis without optional deductibles. Such property insurance shall
be maintained, unless otherwise provided in the Contract Documents or otherwise agreed in writing by all
persons and entities who are beneficiaries of such insurance, until final payment has been made as
provided in Section 9.10 or until no person or entity other than the Owner has an insurable interest in the
property required by this Section 11.3 to be covered, whichever is later. This insurance shall include
interests of the Owner, the Contractor, Subcontractors and Sub-subcontractors in the Project.
§ 11.3.1.2 If the Owner does not purchase such property insurance required by the Contract and with all
of the coverages in the amount described above, the Owner shall so inform the Contractor in writing prior
to commencement of the Work. The Contractor may then effect insurance that will protect the interests of
the Owner, and by appropriate Change Order the cost thereof shall be charged to the Owner. If the
Contractor is damaged by the failure or neglect of the Owner to purchase or maintain insurance as t so
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notifying the Contractor in writing, then the Owner shall bear all reasonable costs properly attributable
thereto.
§ 11.3.1.3 If the property insurance requires deductibles, the Owner shall pay costs not covered because of
such deductibles. If the Owner or insurer increases the required minimum deductibles above the amounts so
identified or if the Owner elects to purchase this insurance with voluntary deductible amounts, the Owner
shall be responsible for payment of the additional costs not covered because of such increased or voluntary
deductibles.
§ 11.3.1.6 Insurance provided by the Owner in favor of the Owner, Contractor and Subcontractors as
described in this Section § 11.3 shall not extend to vendors or suppliers of the Contractors or
Subcontractors not performing work at the Project Site.
§ 11.3.2 BOILER AND MACHINERY INSURANCE
The Owner shall purchase and maintain boiler and machinery insurance required by the Contract
Documents or by law, which shall specifically cover such insured objects during installation and until final
acceptance by the Owner and include boiler and equipment breakdown coverage along with hot and cold
testing coverage; this insurance shall include interests of the Owner, Contractor, Subcontractors and Subsubcontractors in the Work, and the Owner and Contractor shall be named insureds.
§ 11.3.3 LOSS OF USE INSURANCE
The Owner, at the Owner’s option, may purchase and maintain such insurance as will insure the Owner
against loss of use of the Owner’s property due to fire or other hazards, however caused.
§ 11.3.4 If the Contractor requests in writing that insurance for risks other than those described herein or
other special causes of loss be included in the property insurance policy, the Owner shall, if possible,
include such insurance, and the cost thereof shall be charged to the Contractor by appropriate Change
Order.
§ 11.3.5 Before an exposure to loss may occur, the Owner may provide the Contractor a copy of each
policy that includes insurance coverages required by this Section 11.3. Each policy shall contain all
generally applicable conditions, definitions, exclusions and endorsements related to this Project. Each
policy shall contain a provision that the policy will not be canceled or allowed to expire, and that its limits
will not be reduced, until at least thirty (30) calendar days’ prior written notice has been given to the
Contractor.
§ 11.3.7 ADJUSTMENT OF LOSS
A loss insured under the Owner’s builder’s risk insurance shall be adjusted by the Owner as fiduciary and
made payable to the Owner as fiduciary for the insureds, as their interests may appear, subject to
requirements of any applicable mortgagee clause and of Section 11.3.9. The Owner shall be a named
insured. The Contractor shall pay Subcontractors their just shares of insurance proceeds received by the
Contractor, and by appropriate agreements, written where legally required for validity, shall require
Subcontractors to make payments to their Sub-subcontractors in similar manner.
§ 11.3.8 If required in writing by a party in interest, the Owner as fiduciary shall, upon occurrence of an
insured loss, give bond for proper performance of the Owner’s duties. The cost of required bonds shall be
charged against proceeds received as fiduciary. The Owner shall deposit in a separate account proceeds so
received, which the Owner shall distribute in accordance with such agreement as the parties in interest may
reach. If after such loss no other special agreement is made and unless the Owner terminates the Contract
for convenience, replacement of damaged property shall be performed by the Contractor after notification
of a Change in the Work in accordance with Article 7.
§ 11.3.9 ADJUSTMENT AND SETTLEMENT OF LOSS BY OWNER
The Owner as fiduciary shall have power to adjust and settle a loss with insurers. The Contractor shall pay
all subcontractors their just shares of insurance proceeds received by the Contractor, and by appropriate
agreements shall require subcontractors to make payment to their sub-subcontractors in similar manner.
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The Owner shall deposit in a separate account proceeds so received, which the Owner shall distribute in
accordance with such agreement as the parties in interest may reach. If after such loss no other special
agreement is made and unless the Owner terminates the Contract for convenience, replacement of damaged
property shall be performed by the Contractor under the insurance proceeds.
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